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SUBJECT: BARANDEIRAN ON ANDEAN PACT ISSUES 

1. COMMISSION OE ANDEAN PACT WILL MEET AUGUST 2. ACCORDING 
TO LUIS BARANDEIRAN, PRESIDENT OE THE ANDEAN JUNTA, WITH 
WHOM I MET YESTERDAY, THE TWO MOST DIEFICULT AGENDA ITEMS 
WILL BE CHILE'S INSISTENCE ON (A) TOTAL ELIMINATION OE ALL 
EADE-OUT PROVISIONS FROM DECISION 24, AND (B) REDUCTION OF 
AVERAGE COMMON EXTERNAL TARIFE (CXT) TO 12 PERCENT WITH 
MAXIMUM OF 30 PERCENT. BARANDEIRAN INDICATES THAT DRAMATIC 
TARIEE REDUCTIONS HAVE ALREADY BEEN ACHIEVED AND THAT AN 
OBJECTIVE OE AN AVERAGE CXT OE 25 PERCENT WITH 50 PERCENT 
MAXIMUM IS BEST THAT CAN BE EXPECTED EOR COMMON AGREEMENT. 

2. BARANDEIRAN IS CONCERNED THAT HARD LINE CHILEAN STANCE 
AT MEETING NEXT WEEK MAY JEOPARDIZE ANDEAN PACT AND LATIN 
AMERICAN ECONOMIC INTEGRATION PROCESS. WE WOULD BE INTER- 
ESTED IN ANY COMMENTS CAUAS OR OTHERS IN GOC MIGHT HAVE ON 
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THE CHILEAN POSITION AND IN THE EMBASSY'S ASSESSMENT OE 
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THE SITUATION. IF THE OPPORTUNITY OCCURS YOU MAY REITERATE 
USG SUPPORT FOR ANDEAN PACT AND OTHER LA INTEGRATION EFFORTS. 
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